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Bank Deposits
Question 1
Types of Deposits
Bank deposit is defined as placing money in an institution with the belief that you will get it back (Anderson, 2019). There are four major types of deposits. These include savings account deposits, certificate of deposits, money market account, and checking account. 
Savings account deposit is an account that is meant to earn interest based on the money available in the account. Notably, when one deposits money in a savings account, the account has the capability to generate interest based on the available money in the account. Moreover, the money is credited to the savings account monthly (Anderson, 2019). Saving accounts are majorly meant for long-term plans; hence the banks provide limitations on the number of transactions allowed in this type of deposits account. The second is the certificate of deposits, which is a time-based deposit account. Besides, when one opens this type of account, he or she will keep the deposited money in the bank. However, the bank is mandated to return the deposited money with any interest attracted during the deposited time upon the deposit period's elapse (Anderson, 2019).
The third is the money market account. This type of deposit account is more of a savings account but with limited privileges on the use of debit cards and check writing. Withdrawing from this type of deposit account may require a six days' notice to the bank. Notably, the money account attracts more interest than a normal savings account. Therefore, this account limits the client to six times the maximum withdrawal period with an exemption on the phone and ATM transactions. Lastly, the checking account is a normal depositing account that gives on the access to write a check or do a mobile transaction. However, some banks may require the client to provide a seven-day notice before making a withdrawal, but it is not mandatory for all banks (Anderson, 2019).
Question 2
Deposit beta is defined as the amount applied to the deposit interest in response to the federal fund rate increase (Back, 2017). In response to the rise in the federal fund rates, the banks have slightly increased the loan rates with minimum or no increase in the deposit rates. However, depositors may start demanding more hence affecting the deposit charges. Notably, the new rates may see banks have increased competition for deposits (Back, 2017). On the other hand, banks are getting a memorable proportion of their funding from depositors. Considering this, the banks have the cheapest liability form compared to the short term borrowing or bonds. Besides, deposits have seen a 5.8% growth since the change of the federal fund rates (Demons, 2019).
The federal fund rates have affected the deposits and borrowers section. These rates have seen less competition for deposits. Additionally, there is a decrease in lending opportunities. The rates have seen significant growth in deposits. However, banks were forced to decrease their deposit rates. Notably, the banks were able to reduce their deposit rates faster more than when the market rates were going up. Arguably, the banks with higher deposit and borrowers' rates during this have a hard time dominating the market. Besides, with the decrease in the deposit rates, there has been an increase in the number of deposits (Terries, & Tariq, 2020). However, banks are limited on how to use the money because of the reduced number of borrowers. Additionally, banks may waiver corporate clients on deposit fees to retain them as depositors (Demons, 2019).
Question 3
Deposits are created differently to meet the clients' needs. Arguably, checking account deposits and the savings account can be termed as the best types of deposits. This is because the checking account gives the client the freedom to access their savings anytime, unlike other deposits. On the other hand, a savings account deposit earns deposited money and significant monthly interest. In addition, a savings account has allowed access to funds in case of an emergency (Anderson, 2019).
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